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PUC Responsibilities

• Traditional economic regulation, such as rates, quality of  service, 

overall management of  utilities (electric, gas, energy efficiency, 

telecommunications, water, and some aspects of  cable television)

• Infrastructure siting and construction (projects proposed by electric 

and gas utilities, merchant generators, net-metering applicants)

• Implementation of  policy directives (for example, energy efficiency 

programs, net-metering rules, standard-offer program, Renewable 

Energy Standard)
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Sources of  Funding for PUC

• PUC receives no general funds

• PUC is funded by the gross receipts tax paid by electric, natural 
gas, telecommunications, cable, and water utilities

• By statute the Public Utility Commission receives 40% of  these tax 
revenues; the Department of  Public Service receives the other 60%

• A small amount of  the PUC’s actual costs are “billed back” to 
utilities and applicants (for example, court reporter costs)
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Declining Gross Receipts Tax Revenues

• Overall gross receipts tax revenues have declined between 2016 and 2018 by 
2.6% or roughly 1.3% annually

• Almost 2/3 of  gross receipts tax revenues come from the electric sector

• Electric gross receipts tax revenues are declining because of  decreased kWh sales and 
net-metering

• Gross receipts tax revenues from telecommunications declined more than 
22% from 2015 to 2018

• Reasons for the decline include: steady decrease in traditional landline telephone 
service, more options for voice services (including voice plus data packages), decreasing 
prices for basic voice services
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PUC Funding Shortfalls
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Increase in Net-Metering Cases

• In 5 years, the number of  applications for net-metering projects 

more than tripled
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PUC Workload by Industry
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Funding Inequity

• Today, more than 50% of  the PUC’s work is performed on behalf  

of  people and companies that do not pay the gross receipts tax.
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Proposed Application Fee in H.527

• PUC supports the proposed application fee in the version of  H.527 that 

passed the House

• Fee would be assessed on people and companies that do not pay the gross receipts tax

• Lower fee would be assessed when amendments are proposed

• Commission would receive 40% of  fee revenues; the Department of  Public Service 

would receive the remaining 60%

• Fees would have raised total of  approximately $580,000 in FY18; it is expected that 

revenues from fees will fluctuate from year to year, depending on the number and size 

(in kW) of  applications received
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Gross Receipts Tax Rates in H.527

• Commission supports the gross receipts tax rates included in H.527

• Increases in electric and natural gas tax rates would raise approximately $530,000

• These are the areas in which the Commission’s workload has grown

• Sets separate gross receipts tax rates for the Commission and the Department

• Application fees plus increase in gross receipts taxes would eliminate PUC’s 

projected FY20 funding shortfall
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